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Fiscal Committee
                                                                                                                                                    
16 March 2015


1. CJEU denies VAT exemption for care workers and temporary agencies supplying care services

On 12 March 2015, the EU Court of Justice (CJEU) decided in the German preliminary case C‑594/13, “go fair Zeitarbeit”, that neither state-examined care workers who provide their services directly to persons in need of care nor a temporary-work agency which supplies such workers to establishments recognised as being devoted to social wellbeing come within the scope of the VAT public interest activities exemption for ‘bodies recognised as being devoted to social wellbeing’.

1. Judgment : All EU languages

1. Council endorses JTPF recommendations and supports consideration of alternative dispute resolution

On 10 March 2015, the EU Ecofin Council endorsed the recommendations made by the Joint Transfer Pricing Forum (JTPF) in June 2014 on Secondary Adjustments, Risk Management and Compensating Adjustments, asking member states to implement the recommendations as soon as possible. The Council also recognised “that given the high workload on the Mutual Agreement Procedures under the Arbitration Convention, the implementation of Alternative Dispute Resolution mechanisms may be usefully considered by the JTPF”.

0. Council conclusions : EN
0. June 2014 Recommendations (see Annexes): EN

1. State Aid: Hungarian advertisement tax under scrutiny

On 12 March 2015, the European Commission opened an in-depth state aid investigation into the Hungarian tax on the turnover from advertisement activities. The Commission has concerns that the progressive tax rates could selectively favour smaller companies, as the rate relies on turnover instead of profit. Another doubt concerns the fact that the deduction of previous losses is granted only for companies that did not make profit in 2013. The Commission has also taken a suspension injunction, prohibiting Hungary from applying progressive rates until the end of the investigation.

0. Press release: EN/DE/FR/HU
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