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G20 endorse OECD recommendations on 7 BEPS actions – OECD to develop BEPS toolkits for developing countries

On 21 September 2014, the G20 finance ministers endorsed the recommendations on 7 actions included in the BEPS action plan which were published on 16 September. These concern
1. the taxation of the digital economy (Action 1),
1. hybrid mismatch arrangements (Action 2),
1. harmful tax practices (Action 5),
1. tax treaty abuse (Action 6),
1. transfer pricing and intangibles (Action 8),
1. transfer pricing documentation and country by country reporting (Action 13),
1. the feasibility of a multilateral legal instrument to facilitate a uniform adoption of BEPS measures in participating countries (Action 15).
In an explanatory statement attached, the OECD notes that most of the recommendations are not yet final, as their content will depend on the outcome of the OECD work on the remaining eight BEPS actions with which they interact, especially on transfer pricing. Only the reports on Actions 1 and 15 are final. OECD will develop further implementing guidance, especially on Actions 2, 6 and 13.

A further press release of 22 September 2014 notes that OECD has also been mandated by the G20 to develop toolkits to support developing countries addressing BEPS and to launch pilot projects to assist them to move towards automatic exchange of information.

1. OECD webcast of 16 September 2014 (40 minutes)
1. Explanatory statement on the BEPS recommendations presented on 16 September

1. 16 September reports:
0. tax challenges of the digital economy (Action 1)
0. hybrid mismatch arrangements (Action 2)
0. harmful tax practices (Action 5)
0. prevent the abuse of tax treaties (Action 6)
0. transfer pricing issues in the key area of intangibles (Action 8)
0. transfer pricing documentation and a template for country-by-country reporting (Action 13)
0. feasibility of developing a multilateral instrument to amend bilateral tax treaties (Action 15)

1. Press release of 22 September 2014
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