
Opinion Statement FC 5/2022 

on Introducing a Common EU-

wide System for Withholding 

Taxes 
CFE Tax Advisers Europe is supportive of the initiative to introduce an EU-wide system for 

relief at source of withholding tax on dividend, interest, royalty payments and service fees, 

and for exchange of information and cooperation between tax authorities under the system. 

CFE has a strong preference for a harmonized relief at source system and strongly support 

that there should be a harmonized means to obtain via e-request a tax residence certificate, 

with swift online provision of the tax residence certificate, and a digitalised verification 

system. Refund procedures are costly, time-consuming and often result in taxpayers having 

their refund claims refused for various administrative-related reasons. It is illogical that if one 

invests in the US, the treaty rate is automatically applied based on very simple and 

straightforward procedures, whereas this is not the case automatically if one were to invest 

in shares in another EU Member State. 

In conjunction with the implementation of measures to improve the withholding tax refund 

procedures and establish a common EU relief at source system, CFE is of the view that there 

are solid public policy arguments for Option 3 (enhancing the existing administrative 

cooperation framework to verify entitlement to double tax convention benefits) and 

extending this to third countries. This could build on existing multinational arrangements 

including, for example, FATCA, though the focus there is on individuals. This would minimise 

de facto economic losses to investors etc and does the most to promote transparency and 

cooperation among tax authorities. 

We invite you to read the Opinion Statement and would welcome any feedback or 

queries concerning the position paper. 

Download the statement. 
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